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In preparing the financial statements, management is responsiblefor assessingthe Authority's ability to
continueasa going concern,disclosing,asapplicable,matters related to goingconcernand usingthe going

~

Management is responsible for the preparation and fair presentation of the financial statements in
accordancewith the approved accountingand reporting standardsas applicable in Pakistan,and for such
internal control as managementdetermines is necessaryto enablethe preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Responsibifitiesof Managementand Boardof directors for the FinancialStatements

Weconductedour audit in accordancewith International StandardsonAuditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilitiesfor the audit of the financial
statements of our report. We are independentof the Authority and compliedwith ethical requirements in
accordancewith the Code of Ethics issued by the Institute of CharteredAccountants of Pakistan(ICAP
Code),and we havefulfilled our other ethical responsibilitiesin accordancewith the ICAPCode.Webelieve
that the audit evidencewe have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

The facts asstated above reflect that the Authority will not be ableto dischargeits liabilities in the ordinary
courseof business.

The Authority's operations are funded by the Governmentof Sindh (GoS), and as such, the Authority does
not havean independentsourceof income.The funding is receivedunder an advancepayment model, i.e.
the GoSpaysfor the expectedexpendituresto be incurredduring the quarter in advance.However,for the
quarter ended June 30, 2019, funds amounting to Rs. 21.3 million were not received and the Authority
decided to obtain a short-term loan from Area Water Boards (AWBs) amounting to Rs. 20.8 million as
disclosedin note 10 of the financial statements to payoff its quarterly expenses.Resultantly,the Authority
has a liability of Rs. 20.8 million for which there are no availablemeansof repayment. The Authority has
appliedfor the funds which have not been receivedto date. However,the Authority has receivedfunds for
subsequentquarters, i.e. from July 2019 to June2020.

Basisfor QualifiedOpinion

In our opinion, except for the possible effects of the matter described in the Basis For QualifiedOpinion
section of our report, the accompanyingfinancial statements present fairly, in all material respects, the
statement of financial position of the Authority as at June 30, 2019, and of its income and expenditure,
changesin accumulated surplus and its cash flows for the year then ended in accordancewith approved
accountingstandardsas applicable in Pakistan.

Wehaveaudited the financial statementsof SindhIrrigation AndDrainageAuthority (the Authority),
which comprise of the statement of financial position as at June 30, 2019, and the related income and
expenditure account, statement of changes in accumulatedsurplus and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

QualifiedOpinion

ToTheSindh Irrigation and DrainageAuthority
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The engagementpartner on the audit resulting in this independentauditor's report is HenaSadiq.

We communicatewith Board of Directors regarding, among other matters, the planned scopeand timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures,and whether the financial statements represent the underlying transactions and events in
a manner that achievesfair presentation.

• Concludeon the appropriatenessof management's use of the going concern basis of accountingand,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Authority's ability to continue as a going concern. If
we concludethat a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosuresare inadequate, to modify
our opinion. Our conclusionsare basedon the audit evidenceobtained up to the date of our auditor's
report. However, future events or conditions may causethe Authority to ceaseto continue as a going
concern.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosuresmade by management.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivenessof the internal control.

• Identify and assessthe risks of material misstatement of the financial statements, whether due to fraud
or error, designand perform audit proceduresresponsiveto those risks, and obtain audit evidencethat
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,misrepresentations,or the override of internal control.

As part of an audit in accordancewith ISAs, we exercise professionaljudgment and maintain professional
skepticism throughout the audit. Wealso:

Our objectives are to obtain reasonableassuranceabout whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonableassurance is a high level of assurance, but is not a guarantee that an
audit conducted In accordance with ISAs will always detect a material misstatement when it exists.
Misstatementscanarise from fraud or error and are consideredmaterial if, individually or in the aggregate,
they could reasonablybe expectedto influencethe economicdecisionsof users taken on the basisof these
financial statements.

Auditors' Responsibilities for the Audit of the FinancialStatements

The Boardof Directors is responsiblefor overseeingthe Authority's financial reporting process.

concern basis of accounting unless management either intends to liquidate the Authority or to cease
operations, or have no realistic alternative but to do so.

Deloitte Yousuf Adll
Chartered Accountants

Deloitte.
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The annexed notes from 1 to 17form an integral part of these financial statements.
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SINDH IRRIGATION AND DRAINAGE AUTHORITY

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

2019 2018
Note -------(Rupees in ·000)------

ASSETS

Non current asset

Property and equipment 4 14,030 18,624

Current assets

Advance, deposits and other receivables 5 8.163 22,832
Prepayments 6 289 1.410

ceceivable from donor agencies and the government 7 341,834
alances with banks 8 653.251 512,815

661.703 878,891

Total assets 675,733 897,515

FUND AND LlABLlTIES

Fund

Accumulated deficit I (surplus) (21,661) 15,461

Llabilltes

Non current liability

Gratuity payable to employees 7,081 5,683

Current liabilities

runds from donor agencies and
governments for specific projects - net 9 109.375GCreditors, accrued and other liabilities 10 580,938

Provision for laxation

690.313 876,370

675.733 897,515

Contingencies and commitments 11



8,262(37,122)

(54)

8,262

(16,098)

(37,122)

5.1

8,316(21,024)

543
7,773

317

93,009 95,480
1,398 1,359
490 191
380 1,562
60 49

20
(95,337) (98,661)

(21,341)

98,66173,996

2019 2018
••••• (Rupees In '000) ----
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Managing Director

he annexed notes from 1 to 17 form an integral part of these financial statements.
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Comprehensive income for the year

Other comprehensive income for the year

(Deficit) I surplus after taxation

Taxation

(Deficit) I surplus before taxation

Profit on savings accounts
Income on reversal of liability

Other income

(Deficit) I surplus during the year

Salaries and allowances
Provision for gratuity
Telephone and postage
Travelling and conveyance
Printing and stationery

_Others

Grants received from the Government of Sindh - non project

Non-project expenditure - from Government grant

Grant from donor

SINDH IRRIGATION AND DRAINAGE AUTHORITY
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30,2019



4,537.524 3,357.614
(4,272,049) (4,547.606)

185,734 686,011
451,209 (503,981)

140,436 123,027
512,815 389,788

653,251 512,815

(10,947)(1,095)
(10,947)(1,095)

637,955(309,678)

707,015
(69,060)

(265.490)
(44,188)

649,728(267,343)

14,66911 2,639\
,-- 1-!.,_12_1-,.L-.. __ ____.;...63;...:.,3.;.._6_5-,

15,790 66,004

3.568
1,359

(21,960)

5,689
1,398

8,316(21,024)

2019 2018
---- (Rupees in '000) --

Managing Director Memb~~

The annexed notes from 1 to 17 form an integral part of these financial statements.
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Funds received from donor agencies and governments for specific projects - net
Costs incurred on specific projects
Advances utilized for specific projects
Net cash generated from I (used in) financing activities

Net increase in cash and cash equivalents (A+8+C)
Cash and cash equivalents as on July 01

Cash and cash equivalents as on June 30

C. CASH FLOWS FROM FINANCING ACTIVITIES

Addition to property and equipment
Net cash used in investing activities

B. CASH FLOWS FROM INVESTING ACTIVITIES

Taxes paid
Net cash (used in) I generated from operating activities

increase I (decrease) in current liabilities
Creditors, accrued and other liabilities

Adjustment for non-cash items
Depreciaton
Provision for gratuity
Provision no longer required written off

Working capital changes

(Increase) I decrease in current assets
Advances, deposit and other receivables
Prepayments•

(Deficit) I surplus before taxation

A. CASH FLOWS FROM OPERATING ACTIVITIES

SINDH IRRIGATION AND DRAINAGE AUTHORITY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,2019
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