
•
~" .. x • . ,

I "j

:

I
I
I
I
I
I
I Sindh Irrigation and
I Drainage Authority

I Financial Statements
for the year ended June 3D,2020

I
I
I
I
I
I
I
I
I



Independent CorrespondentFirmto
Deloitte Touche Tohmatsu limited

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
cie approved accounting and reportinq standards as applicable In Pakistan, and for such Internal control as

Responsibilities of Management and Board of directors for the Financial Statements

In connection with our audit of financial statements of the Authority. we havebeen advised by management that there
is no other information that is attached by them along with the financial statements and our auditor's report thereon,
therefore we havenothing to report in this regard.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

Management is responsible for the other information. The other informationcomprisesthe informationindudedin the
AnnualReport.but doesnot indudethe financialstatements and ourauditor'sreportthereon.

Information Other than the Financial Statements and Auditor'S Report Thereon

We conducted our audit in accordance with International Standards on Auditing (lSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the audit of the financial statements of our
report.We are independent of the Authority and complied with ethical requirements in accordance with the Codeof
Ethics issued by the Institute of CharteredAccountants of Pakistan (ICAPCode).and we have fulfilled our other
ethical responsibilities in accordance with the ICAPCode.We believethat the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

The facts as stated above reflect that the Authority will not be able to discharge its liability in the ordinary course of
business,

TheAuthority's operations are funded by the Government of Sindh (GoS).and as such, the Authority does not havean
independentsource of income. The funding is received under an advancepayment model. i.e. the GoSpays for the
expected expenditures to be incurred during the quarter in advance. However,for the quarter ended June 30. 2019.
funds amounting to Rs.21.3 million were not received and the Authority decided to obtain a short-term loan from
AreaWater Boards (AWBs) amounting to Rs.20.8 million as disclosed in note 9.5 to the flnaneial statements to pay
off its quarterly expenses.GoShas not disbursed any funds during the year to payoff this liability and the Authority
does not haveany available means of repayment as at June 30. 2020 and no means of repayment havebeen
arranged till the date of our report.

Basis for Qualified Opinion

Inour opinion. except for the possible effects of the matter described in the Basis ForQualified Opinion section of our
report. the accompanying financial statements present fairly, in all material respects, the statement of financial
position of the Authority as at June 30. 2020. and of its income and expenditure,changes in accumulated surplus and
its cash flows for the year then ended in accordance with accounting and reporting standards as applicable in
Pakistan.

We haveaudited the financial statements of Sindh Imgation And Drainage Authority (the Authority), which comprise
of the statement of financial position as at June 30, 2020, .nd the related income and expenditure account,
statement of changes in accumulated surplus and statement of cash flows for the year then ended,and notes to the
financial statements, including a summary of significant accounting policies.

Qualified Opinion

REPORTONTHEAUDITOFTHEFINANCIALSTATEMENTS

TOTHESINDHIRRIGATIONANDDRAINAGEAUTHORITY

Tet: +92 (0) 21 3454 6494-7
Fax: +92 (0)21-34541314
www.yousufadH.comINDEPENDENT AUDITORS' REPORT

CavishCourt,A-35,Block7 & 8
KCHSU, Shahrah+Faisal
Karachi-75350
Pakistan

Yousuf Adil
CharteredAccountants
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Independent Correspondent Firm to
Deloitte Touche Tohmatsu Limited

~Accountants

achi
Date: 2 1 JAN 2022

The engagement partner on the audit resulting in this independent auditor's report is Hena Sadiq.

We communicate with Board of Directors regarding. among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

• Evaluate the overall presentation. structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

• Conclude on the appropriateness of management's use of the gOing concern basis of accounting and, based on
the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Authority's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or. if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Authority to cease to continue as a going concern.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
internal control.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks. and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve cotlusion, forgery, intentional ornlssions,
misrepresentations, or the override of internal control.

As part of an audit in accordance with ISAs. we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basts of these financial statements.

Auditors' Responsibilities for the Audit of the Financial Stliternents

The Board of Directors is responsible for overseeing the Authority's financial reporting process.

In preparing the financial statements, management is responsible for assessing the Authority's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of
accounting unless management either intends to liquidate the Authority or to cease operations. or have no realistic
alternative but to do so.

management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Yousuf Adil
Chartered .Accountants
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I The annexed note. from 1 to 16 Ionn an integral part 011hese finantlal stalemen1s.

Funds from donor agencies and
governments for specific projects - net

Creditors, accrued and other liabilities
Provision for taxation

Current liabilities

Gratuity payable to employeesI
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Accumulateddeficit
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I
I

FUND AND UABUTIES
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Advance, deposit, prepayment and other receivables
Balanceswith banks

Currentassets
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